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. . 11 Congress rushed to the airlines aid in response to the terrorist attacks in 2001, but rightly declined to
approve a broader bailout. In a deregulated industry, compa-nies should be allowed to suDer the consequences
of their mistakes in an economic slowdown. However, deregulation works both ways. Congress could do a great
deal to help the airlines if it liFed protectionist limits on foreign investment in U. S. -based airlines. That would
stimulate competition and provide troubled carriers with fresh sources of capital. The likes of Richard Branson,
the British founder of Virgin Atlantic, should be encouraged to start a new airline in the United States, not dis-
suaded. And if a big global player like LuFhansa wants to bail out United, so much the better. The Department
of Transportation, for its part, must act as if it understands that airlines are entitled to compete in a
deregulated industry. Although the government does have a duty to keep airlines from engaging in unfair
practices such as below-cost predatory pricing to undermine competitors, it is not supposed to stop them from
trying to improve their ability to sell tickets. For example, it is not clear why Transportation has delayed
approval of a proposed marketing alliance linking Delta, Continental and Northwest, even aFer the Justice
Department indicated that the deal posed no antitrust concerns. Troubled carriers everywhere are wooing
partners to build alliances. United and Lufthansa are leaders of the global Star...
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